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HSBC Sustainable Structured Investments are linked to indices or ETFs that have high environmental, social,
and governance (ESG) scores. HSBC Sustainable Structured Investments enable you to align your client’s
personal values with their financial goals, all while realizing the benefits and flexibility of a structured
investment.

Who's Seeking ESG Investments?

Every Generation — It is a common High Net Worth — 74% of High Institutional Investors — The percentage
misconception that only Millennials are Net-Worth, greater than $1M in of institutional investors who

interested in ESG investing. While 74% investments, are seeking ESG implemented an ESG strategy grew 18%
of Milliennials want to make a positive investments to create a positive legacy between 2019 and 2021, while 34% say
social impact with thier investments, so and/or want investments to match thier ESG can help minimize reputational risk
do 71% of Gen X and 68% of Baby personal values. while providing higher risk-adjusted
Boomers. returns.

Goodsell, D. (n.d.). 2021 ESG Investor Insight Report ESG Investing: Everyone’s on the bandwagon but where's it actually going? Retrieved from
https://www.im.natixis.com/us/research/esg-investing-survey-insight-report

Returns You Can Feel Good About ESG by the numbers

Today's ESG strategies have proven that Outperformance’ Projected Growth?

you don't have to sacrifice returns while 4. 30/0 $53tn

pursuing opportunities that you can feel
good about. HSBC's Sustainable Bond
Program enables you to do just that,

U.S. sustainable equity funds Global ESG investment is projected to

outperformed their traditional peer be $53 trillion by 2025, which is more

o . funds by a median total return of 4.3 than a third of projected assets under
facilitating use of investment proceeds to .
. percentage points management

support a range of projects such as

building hospitals, schools, renewable
Risk Reduction?® Cheaper Capital*

$600bn -10%

S&P 500 companies have lost over Higher scoring ESG companies’ cost of

energy power plants, and more.

$600bn of market cap due to capital is on average 10% less, which

ESG-controversies in the last 7 years correlates to lower regulatory,
environmental and litigation risk

'"Morgan Stanley. (2021, February 24). Sustainable Funds Outperform Peers in 2020 During Coronavirus.
Retrieved from https://www.morganstanley.com/ideas/esg-funds-outperform-peers-coronavirus

2ICR. (2022, February 24). 2022 Trends. ESG & Investor Activism. ICR Strategic Communication and Advisory.
Retrieved from https://icrinc.com/insights/2022-trends-esg-investor-activism/

3Guerin, G. (2021, November 17). £SG and quality: Do not forget the fundamentals.

Retrieved from https://www.etfstream.com/industry-corner/esg-and-quality-do-not-forget-the-fundamentals/
“Rapier, R. (2021, August 25). 7he Cost Of Ignoring ESG. Forbes.

Retrieved from https://www.forbes.com/sites/rrapier/2021/08/25/the-cost-of-ignoring-esg/?sh=4ef9e1013d28
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HSBC Leading Starting the Conversation
the Way

In the sustainable investing space, HSBC Your clients and prospects may be new to ESG structured investments. But with
delivers a range of structured interest on the rise, if you don't talk to them about it, someone else might. Here
investments across the risk-return are some conversation starters from top advisors.

spectrum linked to the S&P 500 ESG
Index. This index was launched to
provide sustainable investment Are you interested in different styles of investing? Goals-based
alternatives to leading market investing? Socially responsible investing?

benchmarks and is constructed for the
core of an equity portfolio, unlike many
ESG indices which are thematic or

Are you thinking about the next generation and the wealth you

narrow in their focus.
may pass along?

HSBC Sustainable Structured
Investments going a step

further Is it important to you to invest in companies that you'd feel good

about buying their products, or you'd want your children to work

All proceeds from HSBC Sustainable with?

Structured Investments will be used to
help fight climate change, as well as
reduce poverty and inequality. Your

. . . Are you interested in sectors like energy or technology which is
clients will be able to see the tangible v = =

. - . . having a real convergence as an essential service?
impact of their investment, while still
realizing the benefits of Structured

Investments.

Do you feel that companies “doing the right thing” in terms of

ESG will lead the way in an increasingly regulated world?

Discover HSBC Sustainable Structured Investments

HSBC Structured Investments website Contact the HSBC Structured Investments Team
uswealth.hsbcnet.com 212-525-8010
hsbcspsales@us.hsbc.com
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U.S. Global Markets Sales and Trading Disclaimer

This material has been prepared by a member of the sales and trading department of HSBC Securities (USA) Inc. (“HSI"), HSBC Bank
USA, N.A. (“"HBUS"), and/or its affiliates (individually and collectively, “HSBC”). This material has not been prepared by HSBC's
research department. This material has been approved for publication in the United States by HSI, which is regulated by The Finan-
cial Industry Regulatory Authority (“FINRA”) and the Securities Exchange Commission (‘SEC”), and/or HBUS, which is regulated by
the Office of the Comptroller of the Currency ("OCC"), the U.S. Commodity Futures Trading Commission (“CFTC") and the National
Futures Association, as a provisionally registered swap dealer. This material is intended for your sole use and is not for general
distribution; you may not distribute it further without the consent of HSBC. This material is for informational purposes only and does
not constitute an offer or commitment, a solicitation of an offer or commitment to enter into or conclude any transaction or to
purchase or sell any financial instrument.

The sales and trading department of HSBC is engaged in selling and trading and may make markets in securities or derivatives to
which this material relates or is relevant. Accordingly, you should assume that this material is not independent of HSBC's proprietary
interests. HSBC trades, and will continue to trade, the securities covered in this material on a discretionary basis on behalf of certain
clients. Such trading interests may be contrary to or entered into in advance of this material. Any opinions in this material are the
opinions of the author and may be changed at any time without notice. Opinions expressed in this material may differ from the
opinions expressed by other divisions of HSBC, including its research department and corresponding research reports. Any informa-
tion contained in this material is not and should not be regarded as investment research, debt research, or derivatives research for
the purposes of the rules of the Financial Conduct Authority, the SEC, FINRA, the CFTC or any other relevant regulatory body. As part
of the sales or trading desk, the author may have consulted with the trading desk while preparing this material and such trading desk
may have accumulated positions in the financial instruments or related derivatives products that are the subject of this material.

This material is intended for institutional investors and/or institutional accounts as defined in FINRA Rule 4512(c) and 2210(a)(4) and
satisfying the suitability requirements in FINRA Rule 2111, or for eligible contract participants as defined in Section 1a(18) of the
Commodity Exchange Act, and is not subject to all of the independence and disclosure standards applicable to research reports
prepared for retail investors.

Prior to entering into any proposed transaction, recipients should determine, in consultation with their own investment, legal, tax,
regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and accounting characteris-
tics and consequences of the transaction. This material does not constitute investment advice. To the extent permitted by law, HSBC
does not accept any liability arising from the use of this communication.

This material may contain information regarding structured products which involve derivatives. Do not invest in a structured product
unless you fully understand and are willing to assume the risks associated with the product. Products described in this material may
not be principal protected. Any products stating principal protection apply only if they are held by investor until maturity. If you close
out the trade prior to maturity, you may lose your principal.

The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Unless governing
law permits otherwise, the recipient of this document must contact a HSBC affiliate in its home jurisdiction if it wishes to use HSBC
services in effecting a transaction in any investment mentioned in this document. The information contained herein is derived from
sources believed to be reliable, but not independently verified. HSBC makes no representation or warranty (express or implied) of any
nature nor does it accept responsibility of any kind with respect to the completeness or accuracy of any information, projection,
representation or warranty (expressed or implied) in, or omitted from, this material. No liability is accepted whatsoever for any direct,
indirect or consequential loss arising from the use of this material.

This material does not constitute and should not be construed as a recommendation to enter into a securities or derivatives transac-
tion. If you are considering entering into a security or derivatives transaction or would like additional information, please contact your
local sales or trading representative.

HSI is a member of FINRA, NYSE, and SIPC.

HBUS is the principal subsidiary of HSBC USA Inc., an indirect, wholly-owned subsidiary of HSBC North America Holdings Inc., one
of the ten largest banking holding companies in the United States. HSBC Bank USA,N.A. is a member of the FDIC.

ALL RIGHTS RESERVED Copyright 2022 HSBC Securities (USA) Inc. and HSBC Bank USA, N.A. This material, which is not for public
circulation, must not be copied, transferred or the content disclosed, to any third party and is not intended for use by any person
other than the intended recipient or the intended recipient's professional advisers for the purposes of advising the intended recipient
hereon. No part of this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means,
electronic, mechanical, photocopying, recording, or otherwise, without the prior written permission of HSBC.

For Financial Professionals only. Not for distribution to retail clients.



